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POLICY FOR DETERMINING MATERIAL SUBSIDIARIES
IPursuant to Clause f 6 (c) of Chapter IV of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 20151

1. INTRODUCTION:

The Board of Directors of Kamarhatty Company Limited (the "Company") has adopted the
fbllowing policy and procedures with regard to determination of Material Subsidiary (ies). As
on date of fonnulating this Policy, the Company has Material Subsidiary and there is

immediate applicability. The Board may review and amend this Policy from time to time.

2. TITLE & APPLICABILITY:

This Policy shall be called "Policy for determining Mateiial Subsidiaries". This Policy will be

applicable to the Company with efTect from l'tDecember,20l5 in terms of Clause 16 (c) of
Chapter IV of Secunties and Excliange Board of India (I-isting Obligations and Disclosure
Requirements) Regulations, 20 I 5 ("LODR").

3. OBJECTIVE:

The objective of this Policy is to determine Material Subsidiary (ies) of the Company and to
provide a governance framework for such Material Subsidiary (ies). The Policy is framed in
accordance with the requirements of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (including any amendments thereof).

4. IDENTIFICATION OF MATERIAL SUBSIDIARY COMPANY:

A subsidiary shall be considered as material if:

a) tlre networth of the subsidiary, exceeds 20 per cent of the consolidated net wofth of KCL
and its subsidiaries in the imrnediately preceding accounting year or,

b) if the income of the subsidiary exceecls 20 per cent of the consolidated income of KCL ancl

rts subsidiaries rn the rmmediately preceding accounting year.

5. GOVERNANCE FRAMEWORK WITH RESPECT TO MATERIAL SUBSIDIARY:

a) At least one independent director on the board of directors of the Company shall be a
director on the board of directors of an unlisted material subsidiary, incorporated in India.

b) The Audit Committee of Board of the Company shall review the financial statements, in
pafticular, the investments made by the unlisted subsidiary company.

c) The minutes of the Board meetings of the unlisted subsidiary company shall be placed
before the Board of the Cornpany.

d) The management shall periodically bring i,brltre attention of the Board of Directors of the
Company, a statement of all significant transaitions ancl arrangenients enterecl into by the
unlisted subsidiary company.

Explanation: (1) "Material Non Listed Indian Subsidiary" shall mean a Mat'erial Subsidiary
rvhich is incorporated in India and is not listed on the Indian Stock Exchange whose Income
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or Net Worth (i.e. Paid-Up Capital and Free Reserves) exceeds 20 per cent of the
Consolidated Income or Net Worth respectively, of the Listed Holding Company and its
Subsidiaries in the immediately preceding accounting year.

Explanatio n: (2)The term "significant transaction or arrangement" shall mean any individual
transaction or affangement that exceeds or is likely to exceed l0o/o of the total revenues or
total expenses or total assets or total liabilities, as the case may be, of the unlisted material
subsidiary for the immediately preceding accounting year.

6. COMPLIANCES WITH RE,SPECT TO MATERIAL SUBSTDIARY COMPANY:

a) The Company shall not dispose of shares in its materirl subsidiary which would reduce its
shareholding (either on its own or together with other subsidiaries) to less than 50o/o or cease
the exercise of control over the subsidiary without passingla special resolution in its General
Meeting except in cases where such divestment is made under a scheme of arrangement duly
approved by a Court /Tribunal.

b) Selling, disposing and leasing of assets amounting to more than twenty percent of the
assets of the material subsidiary on an aggregate basis during a financi al year shall require
prior approval of shareholders of the holding company (i.e. Kamarhatty Company Limited)
by way of special resolution, unless the sale/disposal/lease is made under a scheme of
affangement duly approved by a Court /Tribunal. ' "''-"' ''.''

7. DISCLOSURE:

The Company shall disclose the Policy on the Company's website and, a web link thereto
shall be provided in the Annual Report.

-fhe Policy shall be reviewed as and when required to ensure that it meets the objectives of'
ihe relevant Ieeislation and remains effective. The Board has the right to amend or modifl,
this Policy in rvholc or in par1. at any time rvithout assigning any reason, whatsoever.
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