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1. PREAMBLE

Based on the recommendation of the Audit Committee the Board of Directors (the "Board")
o1'the Company has adopted this Policy in compliance with the requirements of Section 188

of the Cornpanies Act, 20i3 and Regulation 23 of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015.

This Policy applies to transactions between the Company and one or more of its Related
Parties. It provides a framework for governance and reporting of Related Party Transactions
including material transactions.

2. DEFINITIONS:

"Related Party" means a person or an entity it i

(i) such entity is a related parly under Section 2(76) of the Companies Act, 2013; or
(ii) such entity is a related parly under the applicable Accounting Standards."

"Associate Company" in relation to another company, means a company in which that other
compally has a significant influence, but which is not a subsidiary company of the company
having such influence and includes a joint venture company.

"Signilicant Influence" nleans control of at least twenty percent of total voting power, or
control of or participation in business decisions under an agreement.

o'Joint Venture" means a joint affangement whereby the parties that have joint control of the
alTarlgement have rights to the net assets of the arangement.

'oControl" shall have the same meaning as defined in SEBI (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011 and Companies Act, 2013.

"Related Party Transaction"(fiftp1:r) means any transaction directly or indirectly
involving any Related Party which is a transfer of resources, services or obligations between
the Company and a related party, regardless of whether or not a price is charged, and includes
the f.ollowing transactions, either single or a group of transactions in a contract:
(a) sale, purchase ol supply of any goods or materials;
(l,l) selling or otherwise disposing of. or buying, property of any kind;
(c) leasing of properly of any kind;
(d) availing or rendering of any services;
(e) appointment of any agent for purchase or sale of goods, materials, services or property;
(f) such related party's appointment to any office or place of profit in the company, its
subsidiary company or associate conrpany; and
(g) underwriting the subscription of any securiirqq or derivatives thereof, of the company:

"Arm's Length Transaction" means a trangaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.
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ooMaterial Related Party Transaction" means a transaction with a related pafiy, where in
the value of transaction / transactions to be entered into individually or taken together with
previous transactions during a financial year, exceeds ten percent of the annual consolidated
tumover of the Company as per the last audited financial statements of the Company.

"Relative" shall have the same meaning as assigned to it under section 2(71) of the

L'onrpanies Act,2013 and the Rules made thereunder and the SEBI (LODR) regulations.

1015.

3. IDEN'TIFICATION OF POTENTIAL RELATED PARTY TRANSACTIONS:

irrrclr dirr-:ctor arrcl Key Managerial Personnel is recFrired to give notice of disclosure of
rnterest under sectiorl 184 and 189 of the Cor-npanres Act 2013, along with list of relatives to

tht'('ont1nny. The Company shall ensure that no tiansaction is entered into with an,v

cntrty/individual disclosed by the director/ KMP without recluisite approvals" The

Board/Audit Comniittee will determine whether the transaction requires compliance lvith this
policy or not.

1. APPROVAL OF RELATED PARTY TR{NSACTTONS:

(a) AUDIT COMMITTEE APPROVAL:

.{11 Related Party Transactions shall require prior approval of the Audit Cornmittee. However
the ALrdit Clomn-rittee may grant omnrbus approval fbl Related Party Transactions proposed to
be entered into by the company subject to the following conditions:

a. 'fhe Audit Conrrnittee shall lay do'uvn the criteria fbr granting the ornr-ribus approval in line
r,,'itlr thc policy on Relatec'l Part1, Transactior-rs of the company and such approval shall be

applicable in respect oltransactions u,hich are repetitive in nature.

b. f hc ;\uciit Clornnrrttee shall satisfy itself the need lbr such omnibus approval and that such

lupproval is in the interest of the company;

c. Such omnibus approval shall specify (i) the name/s of the related pafty, nature of
transaction. per"iod of transaction, maximum amount of transaction that can be entered into,
(ir) the indicative base price / current contracted price and the formula for variation rn the
price i1'any and (iii) sLrch other conditions as tl-re Audit Cornrnittee may deem fit;

Provided that u,here tl-re need fbr Related Party Transaction cannot be foreseen and aforesaid
detarls are not available, Audit Committee may grant omnibus approval for such transactions
sr-rb.ject to their value not exceeding Rs.1 crore per transaction.

(b) APPITOVAL OF BOARD OF DIRECTORS

,,\ll the Itelated Party Transactions shall be ,approved by the Boarcl of Directors of the
(''onrpanv. cxccllt the fbllor,ving: 1"-

(r) transactions entered into by the company rn its ordinary course of business;
(rr) transactions u,hich are at an arm's length basis.
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(c) APPROVAL OF SHAREHOLDERS:

All the material related party transactions under SEBI (LODR) Regulations, 2015 shall be

approved by the Shareholders through a resolution and all entities falling under the definition
of "related parties" shall abstain from voting irrespective of whether the entity is a parly to
the parlicular transaction or not.

Further, any transactions not covered above but covered under the section 188 of the

Companies Act 2013 shall be approved by the Shareholders through a resolution and the

concemed related party(ies) which are related to that transaction shall not vote on such

resolution.

(d) RELATED PARTY CONTRACTS ENTERED WITHOUT PROPER APPROVAL
OF BOARD/SHAREHOLDERS:

Where any contract or arrangelnent is entered into by a director or any other employee,
r,vithout obtaining the consent of the Board or approval by a resolution in the general meeting
ancl ii it is not ratif'red by tl,e Board or, as the case may be, by the shareholders at a meeting
u,ithin 3 months fi"om the date on which such contract or arrangement was entered into, such

contract or affangernent shall be voidable at the option of the Board or, as the case may be, of
the shareholders and if the contract or alrangement is with a related party to any director, or is
authorised by any other director, the directors concerned shall indemnify the company against

any loss incurred by it.

Without prejudice to the above, it shall be open to the Company to proceed against the
Director or any other employee who had entered into such contract or arrangement for
recovery of any loss sustained by it as a result of such contract or arrangement.

The Director or any other employee responsible for the violation shall be punishable with
imprisonment and fine as prescribed under the Companies Act, 2013.

6. RT]VIEW & MONITORING OF REI-ATED PARTY 'I'RANSACTIONS:

-fhe ALrclit Conrrnittee shall review, on a quarterly basis, tlie details'of Related Party
Transactions entered into by the Cornpany pursuant to each of the omnibus approval given.
However, such omnibus approvals shall be valid for a period not exceeding one year and
shall requile fresh approvals after the expiry of one year,

7. DISCLOSURES/AMENDMENT :

Related Party transactions shall be disclosed in tlie Directors' Reporl as prescribed under the
Cornpanies Act, 2013 and the Listing Agreement

Details of all material related party transaction+.shall be disclosed quarterly along with the
compliance report on Corporate Govemance. 

;

The Related Party Transactions Policy shall be disclosed on the website of the Company and
a u,eb link thereto shall be provided in the Annual Report too.
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8. MISCELLANEOUS:
-fhe otlter Pr"ovision of Companies Act, 2013 and SEBI (LODR) Regulations, 2015 as

amended from time to time shall be applicable to the Related Party Transactions of the
Llompany.

Fut-tirer, the right to interpret/amend/modify this Policy vests in the Board of Directors of the
Company as may be recommended by the Audit Committee. This Policy will be

communicated to all Directors, KMPs, operational employees and other concerned persons of
the Company.
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